
 

 

 

 

 

 

 

 

 

NOTICE TO SHAREHOLDERS

 

FOR THE THREE AND NINE MONTHS ENDED

 

SEPTEMBER 30, 2006

 

 

BISON GOLD E7PLORATION INC.

 

(A Devel=pment Stage C=mpany)

 

 
 

Resp%nsibility f%r Financial Statements
 

 

The acc%mpanying financial statements f%r Bis%n G%ld Expl%rati%n Inc. have been prepared by management in
acc%rdance with Canadian generally accepted acc%unting principles c%nsistently applied.  The m%st significant %f
these acc%unting principles have been set %ut in the December 31, 2005 audited financial statements. Only
changes in acc%unting inf%rmati%n have been discl%sed in these financial statements.  These statements are
presented %n the accrual basis %f acc%unting.  Acc%rdingly, a precise determinati%n %f many assets and liabilities
is dependent up%n future events.  Theref%re, estimates and appr%ximati%ns have been made using careful
judgment.  Rec%gnizing  that the C%mpany is resp%nsible f%r b%th the integrity and %bjectivity %f the financial
statements, management is satisfied that these financial statements have been fairly presented.

 
 

Audit%rs' Inv%lvement
 

 

The audit%rs %f Bis%n G%ld Expl%rati%n Inc. have n%t perf%rmed a review %f the unaudited financial statements f%r
the three and nine m%nth peri%ds ended September 30, 2006 and 2005.

 
 



 

BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

BALANCE SHEETS
 

(PREPARED BY MANAGEMENT)
 

(UNAUDITED)
 

 
September 30,

 
December 31,

 
 

2006
 

2005
 

Assets
 

 

Current 
 

Cash and cash eXuivalents (N%te 6)
 

$ 214,352
 

$ 722,832
 

GST receivable
 

9,594
 

23,699
 

Prepaid and sundry receivables
 

9,154
 

7,273
 

 
233,100

 
753,804

 

EXuipment
  

13,535
 

16,835
 

Mineral pr%perties and deferred expl%rati%n c%sts
  

812,841
 

590,805
 

 
$ 1,059,476

 
$ 1,361,444

 

Liabilities
 

 

Current
 

Acc%unts payable and accrued liabilities
 

$ 99,073
 

$ 108,537
 

Accrued interest payable
 

19,199
 

17,761
 

N%tes payable (N%te 7)
 

30,060
 

31,060
 

Liability f%r shares t% be issued (N%te 3(b)(ii) and 9)
 

49,875
 

52,500
 

 
198,207

 
209,858

 

 

Shareh%lders' EXuity
 

Share capital (N%te 3(b))
 

1,384,460
 

1,381,835
 

C%ntributed surplus (N%te 3(c))
 

288,852
 

-
 

Deficit
 

(812,043)
 

(230,249)
 

 
861,269

 
1,151,586

 

 
$ 1,059,476

 
$ 1,361,444
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BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

STATEMENT OF OPERATIONS AND DEFICIT
 

(PREPARED BY MANAGEMENT)
 

(UNAUDITED)
 

 
Cumulative

 
Three M%nths Ended            Nine M%nths Ended

 
 

Since Incepti%n
 

September 30,  
 

September 30,
 

 
%n April 18, 2005

 
2006

 
2005

 
2006

 
2005

 

Expenses
 

Acc%unting and audit 
 

$ 53,211
 

$ 5,250 $ 8,550 $ 25,661 $ 8,550
 

Business devel%pment fees
 

37,383
 

- - - 37,383
 

C%nsulting fees
 

85,939
 

- - 6,500 79,439
 

Inc%rp%rati%n c%sts
 

1,027
 

- - - 160
 

Insurance
 

11,902
 

3,301 - 9,331 2,571
 

Interest and bank charges
 

2,799
 

821 77 2,675 210
 

Invest%r relati%ns
 

21,435
 

12,042 - 16,185 -
 

Legal fees
 

51,417
 

2,500 31,736 38,494 33,064
 

Office and general
 

57,388
 

17,892 193 33,110 13,285
 

Rent
 

49,668
 

10,005 9,916 29,836 9,916
 

Salaries
 

199,758
 

33,000 30,000 104,858 60,000
 

St%ck based c%mpensati%n (N%te 3(c))
 

288,850
 

81,306 - 288,850 -
 

Transfer agent, listing and filing
 

38,467
 

4,448 2,000 31,738 2,000
 

Travel
 

4,084
 

28 6,169 693 7,498
 

Am%rtizati%n
 

8,452
 

1,100 - 3,300 -
 

   
911,780

 
171,693 88,641 591,231 254,076

 

Interest inc%me
 

(9,437)
 

(1,657) (1) (9,437) (9)
 

Net l%ss f%r the peri%d bef%re the f%ll%wing:
 

(902,343)
 

(170,036) (88,640) (581,794) (254,067)
 

Rec%very %f inc%me taxes
 

90,300
 

- - - -
 

Net l%ss f%r the peri%d
 

(812,043)
 

(170,036) (88,640) (581,794) (254,067)
 

Deficit, beginning %f peri%d
 

-
 

(642,007) (165,427) (230,249) -
 

Deficit, end %f peri%d
 

$ (812,043)
 

$ (812,043) $ (254,067) $ (812,043) $ (254,067)
 

L%ss per share (N%te 4)
  

$ (0.01) $ (0.01) $ (0.03) $ (0.03)
 

Weighted average number %f 
 

c%mm%n shares
  

20,362,502 9,020,652 20,128,013 8,528,313
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BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

STATEMENT OF CASH FLOWS 
 

(PREPARED BY MANAGEMENT)
 

(UNAUDITED)
 

 
Cumulative

 
Three M%nths Ended            Nine M%nths Ended

 
 

Since Incepti%n
 

September 30,  
 

September 30,
 

 
%n April 18, 2005

 
2006

 
2005

 
2006

 
2005

 

Operating activities
 

Cash (used in) pr%vided by:
 

Net l%ss f%r the peri%d
 

$ (812,043) $ (170,036) $ (88,640) $ (581,794) $ (254,067)
 

Items n%t affecting cash:
 

Am%rtizati%n
 

8,452 1,100 - 3,300 -
 

St%ck based c%mpensati%n (N%te 3(c))
 

288,850 81,306 - 288,850 -
 

Future inc%me tax rec%very
 

(90,300) - - - -
 

Changes in n%n-cash w%rking capital:
 

GST receivable
 

(8,623) (4,363) (5,379) 14,105 (15,148)
 

Prepaid and sundry receivables
 

(9,153) 3,302 (4,273) (1,880) (4,273)
 

Acc%unts payable and accrued liabilities
 

46,368 24,763 (4,974) (8,025) (8,091)
 

 
(576,449) (63,928) (103,266) (285,444) (281,579)

 

Investing activities
 

Mineral pr%perty expenditures
 

(256,831) (178,456) - (222,036) -
 

Purchase %f eXuipment
 

(21,987) - - - (14,765)
 

AcXuisiti%n %f Mid-N%rth Res%urces Limited,
 

net %f cash received
 

(167,191) - - - -
 

L%ans receivable
 

- - (16,700) - (67,900)
 

 
(446,009) (178,456) (16,700) (222,036) (82,665)

 

Financing activities
 

Issuance %f c%mm%n shares
 

1,250,300 - 125,000 - 375,000
 

C%sts ass%ciated with issuance %f
 

 
c%mm%n shares

 
(12,490) - - - (3,749)

 

N%te payable repayment
 

(1,000) - - (1,000) -
 

 
1,236,810 - 125,000 (1,000) 371,251

 

Change in cash and cash eXuivalents
 

214,352 (242,384) 5,034 (508,480) 7,007
 

Cash and cash eXuivalents, beginning
 

 
%f peri%d

 

-
 

456,736
 

1,973
 

722,832 -
 

Cash and cash eXuivalents, end %f peri%d
 

$ 214,352 $ 214,352 $ 7,007 214,352 $ 7,007
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BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

STATEMENTS OF MINERAL PROPERTIES 
 

(PREPARED BY MANAGEMENT)
 

(UNAUDITED)
 

 
Cumulative

 
Three M%nths Ended            Nine M%nths Ended

 
 

Since Incepti%n
 

September 30,  
 

September 30,
 

 
%n April 18, 2005

 
2006

 
2005

 
2006

 
2005

 

Central Manit=ba Bissett (*)

 

Balance, beginning %f peri%d
 

$ -
 

$ 559,385
 

$ -
 

$ 515,805
 

$ -
 

AcXuisiti%n c%sts
 

481,010
 

-
 

-
 

-
 

-
 

C%nsulting
 

48,189
 

20,325
 

-
 

36,039
 

-
 

Claims staking
 

5,522
 

-
 

-
 

5,522
 

-
 

EXuipment rental
 

3,250
 

900
 

-
 

1,300
 

-
 

Drilling
 

115,009
 

115,009
 

-
 

115,009
 

-
 

Lab%rat%ry analysis
 

18,070
 

5,649
 

-
 

18,070
 

-
 

Other
 

7,788
 

6,738
 

-
 

7,167
 

-
 

Rep%rts
 

1,446
 

946
 

-
 

1,446
 

-
 

Subc%ntract%r
 

19,463
 

-
 

-
 

5,767
 

-
 

Transp%rtati%n and acc%mm%dati%n
 

9,540
 

335
 

-
 

3,162
 

-
 

T%tal expenditures during the peri%d
 

709,287
 

149,902
 

-
 

193,482
 

-
 

Balance, end %f peri%d
 

709,287
 

709,287
 

-
 

709,287
 

-
 

Burntw==d River (*)

 

Balance, beginning %f peri%d
 

-
 

75,000
 

-
 

75,000
 

-
 

AcXuisiti%n c%sts
 

75,000
 

-
 

-
 

-
 

-
 

Balance, end %f peri%d
 

75,000
 

75,000
 

-
 

75,000
 

-
 

Gunman Pr=perty (*)

 

Balance, beginning %f peri%d
 

-
 

-
 

-
 

-
 

-
 

C%nsulting
 

8,441
 

-
 

-
 

8,441
 

-
 

EXuipment and rental
 

957
 

-
 

-
 

957
 

-
 

Rep%rts
 

368
 

-
 

-
 

368
 

-
 

Analysis, lab w%rk and surveys
 

18,788
 

-
 

-
 

18,788
 

-
 

T%tal expenditures during the peri%d
 

28,554
 

-
 

-
 

28,554
 

-
 

Balance, end %f peri%d
 

28,554
 

-
 

-
 

28,554
 

-
 

 
$ 812,841

 
$ 784,287

 
$ -

 
$ 812,841

 
$ -

 

(*) Pr%perty descripti%ns may be f%und in N%te 5 %f the December 31, 2005 audited financial statements.
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BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

NOTES TO FINANCIAL STATEMENTS
 

(PREPARED BY MANAGEMENT)
 

F%r the Nine M%nths Ended September 30, 2006
 

(UNAUDITED)
 

1.
 

BASIS OF PRESENTATION AND GOING CONCERN
 

Bis%n G%ld Expl%rati%n Inc. (the "C%mpany" %r "Bis%n") was inc%rp%rated %n April 18, 2005 in Ontari% and
 

carries %n business in %ne segment, being the acXuisiti%n, expl%rati%n and devel%pment %f pr%perties f%r
 

mining %f preci%us and base metals.  The C%mpany has n%t earned any revenue t% date fr%m its
 

%perati%ns and is theref%re c%nsidered t% be in the devel%pment stage.
 

 

On December 23, 2005, the C%mpany amalgamated with Mid-N%rth Res%urces Limited ("Mid-N%rth").
 

Refer t% the December 31, 2005 audited financial statements f%r details and discl%sure with respect t% this
 

transacti%n.
 

 

The unaudited financial statements have been prepared in acc%rdance with Canadian generally accepted
acc%unting principles f%r interim financial inf%rmati%n.  Acc%rdingly, they d% n%t include all %f the
inf%rmati%n and n%tes t% the financial statements reXuired by Canadian Generally Accepted Acc%unting
Principles f%r annual financial statements.  In the %pini%n %f management, all adjustments (c%nsisting %f
n%rmal recurring accruals) c%nsidered necessary f%r a fair presentati%n have been included.  Operating
results f%r the three and nine m%nth peri%ds ended September 30, 2006 may n%t necessarily be indicative
%f the results that may be expected f%r the year ending December 31, 2006.

 
 

The balance sheet at December 31, 2005 has been derived fr%m the audited financial statements at that
date but d%es n%t include all %f the inf%rmati%n and f%%tn%tes reXuired by Canadian Generally Accepted
Acc%unting Principles f%r c%mplete financial statements.  The interim financial statements have been
prepared by management in acc%rdance with the acc%unting p%licies described in the C%mpany's annual
financial statements f%r the year ended December 31, 2005.  F%r further inf%rmati%n, refer t% the financial
statements and n%tes theret% included in the C%mpany's annual financial statements f%r the year ended
December 31, 2005.

 
 

GOING CONCERN
 

 

These financial statements have been prepared %n a g%ing c%ncern basis, which presumes the C%mpany
 

will be able t% realize its assets and discharge its liabilities in the n%rmal c%urse %f %perati%ns in the
 

f%reseeable future.
 

 

The rec%verability %f the c%sts incurred t% date %n mining pr%perties and deferred expl%rati%n expenditures
 

is dependent up%n the existence %f ec%n%mically rec%verable reserves, maintaining title and beneficial
 

interest in the pr%perties, the ability %f the C%mpany t% %btain the necessary financing t% c%mplete the
 

expl%rati%n and devel%pment %f its pr%perties and up%n future pr%fitable pr%ducti%n %r pr%ceeds fr%m the
 

disp%siti%n %f the pr%perties and deferred expl%rati%n expenditures. The C%mpany will peri%dically have t%
 

raise funds t% c%ntinue %perati%ns and, alth%ugh it has been successful in d%ing s% in the past, there is n%
 

assurance it will be able t% d% s% in the future.
 

 

These financial statements d% n%t reflect the adjustments t% the carrying values %f assets and liabilities
 

that w%uld be necessary if the C%mpany were unable t% %btain adeXuate financing.  Changes in future
 

c%nditi%ns c%uld reXuire material write-d%wns t% the carrying value %f the mining pr%perties.
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BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

NOTES TO FINANCIAL STATEMENTS
 

(PREPARED BY MANAGEMENT)
 

F%r the Nine M%nths Ended September 30, 2006
 

(UNAUDITED)
 

2.
 

NEW ACCOUNTING PRONOUNCEMENTS
 

In January 2005, the Canadian Institute %f Chartered Acc%untants issued f%ur new acc%unting standards:
 

Handb%%k Secti%n 1530, C%mprehensive Inc%me, Handb%%k Secti%n 3251, EXuity, Handb%%k Secti%n
 

3855, Financial Instruments - Rec%gniti%n and Measurement, and Handb%%k Secti%n 3865, Hedges.
 

These standards are effective f%r interim and annual financial statements f%r the C%mpany's fiscal years
 

beginning Oct%ber 1, 2006.
 

 

3.
 

SHARE CAPITAL
 

(a)
 

AUTHORIZED
 

An unlimited number %f c%mm%n shares
 

(b)
 

COMMON SHARES ISSUED
 

 
NUMBER OF

 

STATED
 

 
SHARES

 

VALUE
 

Balance %n inc%rp%rati%n, April 18, 2005
 

7,700,000
 

$ 100
 

Private placements (i)
 

3,625,000
 

1,250,000
 

Warrants exercised (i)
 

5,685,000
 

200
 

C%mm%n shares issued f%r acXuisiti%n %f 
 

Mid-N%rth (i)
 

3,347,502
 

234,325
 

Tax benefits %f ren%unced fl%w-thr%ugh shares (i) -
 

(90,300)
 

C%sts %f issue (i)
 

-
 

(12,490)
 

 

Balance at December 31, 2005
 

20,357,502
 

1,381,835
 

Issued %n settlement %f related party debt (ii)
 

5,000
 

2,625
 

 

Balance at September 30, 2006
 

20,362,502
 

$ 1,384,460
 

(i) Details %f these transacti%ns can be f%und in the audited financial statements f%r the peri%d ending
December 31, 2005.

 

(ii) 
 

During the peri%d, the C%mpany issued 5,000 c%mm%n shares %f the C%mpany in settlement %f an
am%unt %wing t% a related party credit%r.  The settlement %f this %bligati%n was accrued in the
December 31, 2005 audited financial statements. (See N%te 9)
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BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

NOTES TO FINANCIAL STATEMENTS
 

(PREPARED BY MANAGEMENT)
 

F%r the Nine M%nths Ended September 30, 2006
 

(UNAUDITED)
 

3.
 

SHARE CAPITAL (C%ntinued)
 

(c)
 

STOCK OPTIONS
 

The f%ll%wing table reflects the c%ntinuity %f st%ck %pti%ns f%r the peri%d:
 

Weighted  
Number %f 

 
Exercise

 
 

St%ck Opti%ns
 

Price per share ($)
 

Balance at April 18, 2005 and 
 

 
December 31, 2005

 
-

 
nil

 

Granted during the peri%d 
 

1,510,000
 

0.57
 

Cancelled during the peri%d
 

(200,000)
 

1.00
 

Balance at September 30, 2006
 

1,310,000
 

0.50
 

 

The f%ll%wing table summarizes the st%ck %pti%ns %utstanding at September 30, 2006:
 

 

Expiry Date
 

Exercise Price ($)
 

Opti%ns Outstanding
 

Black-Sch%les Value ($)
 

 

December 23, 2010 
 

0.50
 

1,310,000
 

249,952
 

Add: cancelled st%ck %pti%ns
  

38,900
 

  
1,310,000

 
288,852

 
 

The value assigned t% the 1,310,000 %pti%n grant was calculated using the Black-Sch%les valuati%n m%del
with the f%ll%wing assumpti%ns:  dividend yield 0%, expected v%latility 100%, risk-free interest rate 2.78%
and expected maturity %f 5 years.  The fair value %f each st%ck %pti%n granted averaged $0.377 per %pti%n.
The t%tal fair value assigned t% these %pti%ns was $493,870, %f which $249,952 was expensed as st%ck
based c%mpensati%n in the peri%d. The remaining balance t% be expensed in future peri%ds in acc%rdance
with the vesting terms.

 
 

The value assigned t% the 200,000 %pti%n grant was calculated using the Black-Sch%les valuati%n m%del
 

with the f%ll%wing assumpti%ns:  dividend yield 0%, expected v%latility 100%, risk-free interest rate 2.03%
 

and expected maturity %f 1 year.  The fair value %f each st%ck %pti%n granted averaged $0.389 per %pti%n.
 

The t%tal fair value assigned t% these %pti%ns was $77,800, %f which $38,900 was expensed as st%ck
 

based c%mpensati%n in the peri%d.  As these %pti%ns were cancelled subseXuently n% further expenses t%
 

be rec%rded.
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BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

NOTES TO FINANCIAL STATEMENTS
 

(PREPARED BY MANAGEMENT)
 

F%r the Nine M%nths Ended September 30, 2006
 

(UNAUDITED)
 

4.
 

LOSS PER SHARE
 

Basic l%ss per share is c%mputed by dividing the l%ss f%r the peri%d by the weighted average number %f
 

c%mm%n shares %utstanding during the peri%d. Diluted l%ss per share is calculated in a similar manner,
 

except that the weighted average number %f c%mm%n shares %utstanding is increased t% include
 

p%tentially issuable c%mm%n shares fr%m the assumed exercise %f st%ck %pti%ns, if dilutive. The number %f
 

additi%nal shares included in the calculati%n is based %n the treasury st%ck meth%d f%r st%ck %pti%ns. The
 

effect %f p%tential issuances %f shares under st%ck %pti%ns w%uld be anti-dilutive, and acc%rdingly basic
 

and diluted l%ss per share are the same.
 

5.
 

INCOME TAP INFORMATION
 

The estimated taxable inc%me f%r the peri%d ended is $nil. Based %n the level %f hist%rical taxable inc%me
 

it cann%t be reas%nably estimated at this time if it is m%re likely than n%t the C%mpany will realize the
 

benefits fr%m future inc%me tax assets %r the am%unts %wing fr%m future inc%me tax liabilities.
 

 

C%nseXuently, the future rec%very %r l%ss arising fr%m differences in tax values and acc%unting values has
 

been reduced by an eXuivalent estimated taxable temp%rary difference valuati%n all%wance.
 

 

The estimated taxable temp%rary difference valuati%n all%wance will be adjusted in the peri%d in which it is
 

determined that it is m%re likely than n%t that s%me p%rti%n %r all %f the future tax assets %r future tax
 

liabilities will be realized.
 

 

F%r further inf%rmati%n %n the C%mpany's actual l%sses f%r tax purp%ses, refer t% the December 31, 2005
 

audited financial statements. The benefit %f these l%sses and the estimated l%ss f%r the peri%d ended have
 

n%t been rec%gnized in these financial statements.
 

6.
 

COMMITMENT
 

The C%mpany is c%mmitted t% spending appr%ximately $250,000 %n Canadian expl%rati%n c%sts during
calendar 2006 as part %f the fl%w-thr%ugh funding agreements that were c%mpleted during calendar 2005.
Fl%w-thr%ugh administrati%n reXuires management t% make estimates. Actual results may differ
significantly fr%m these estimates.

 
 

7.
 

NOTES PAYABLE
 

The n%tes payable bear interest at 8% per annum, are unsecured and have n% specific terms %f
 

repayment. 
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BISON GOLD EPPLORATION INC.
 

(A Devel%pment Stage C%mpany)
 

NOTES TO FINANCIAL STATEMENTS
 

(PREPARED BY MANAGEMENT)
 

F%r the Nine M%nths Ended September 30, 2006
 

(UNAUDITED)
 

8.
 

OTHER
 

The C%mpany has engaged Canacc%rd Capital C%rp t% act as its Agent t% c%mplete a private placement
 

%n a “best eff%rts” basis %f 1,250,000 %f fl%w-thr%ugh shares (the “Fl%w Thr%ugh Shares”) as defined
 

under subsecti%n 66(15) %f the Inc%me Tax Act (Canada) and 1,562,000 units (the “Units”) f%r aggregate
 

gr%ss pr%ceeds %f appr%ximately C$2,500,000 with an %pti%n exercisable by the Agent at any time bef%re
 

cl%sing t% increase the aggregate gr%ss pr%ceeds raised by up t% C$500,000 (c%llectively the “Offerings”).
 

 

Each Unit will be issued at a price %f C$0.80 and each Fl%w Thr%ugh Share will be issued at a price %f
 

C$1.00.  Each Unit shall c%nsist %f %ne c%mm%n share (“C%mm%n Share”) and %ne-half %f %ne share
 

purchase warrant.  Each wh%le share purchase warrant (a “Warrant”) shall be exercisable t% acXuire %ne
 

c%mm%n share at a price %f $1.20 f%r a peri%d %f 18 m%nths (the “Warrant Term”) fr%m the Cl%sing Date.
 

 

The pr%ceeds fr%m the Offerings will be used t% fund Bis%n’s %ng%ing expl%rati%n pr%gram %n its Central
 

Manit%ba pr%perty in Bissett, Canada, as well as w%rking capital and general c%rp%rate services.
 

 

In c%nsiderati%n f%r its services, Canacc%rd will receive an 8% c%mmissi%n and br%ker warrants that will
entitle the Agent t% acXuire that number %f Units that is eXual t% 10% %f the sum %f the number %f Fl%w
Thr%ugh Shares and Units issued %n the Cl%sing Date.  Each Br%ker Warrant will entitle the h%lder t%
acXuire %ne Unit at an exercise price %f $0.80 f%r a peri%d %f 18 m%nths fr%m the Cl%sing Date.  The
Agent will als% receive %pti%ns t% acXuire 200,000 C%mm%n Shares, which %pti%ns shall be exercisable f%r
a peri%d %f five years at $0.80 per share.

 
 

Subject t% final neg%tiati%n %f financing terms, the C%mpany intends %n pr%ceeding with this private
placement in the next Xuarter.

 
 

9.
 

SUBSEQUENT EVENT
 

On N%vember 20, 2006, the C%mpany issued 100,000 c%mm%n shares in settlement %f an am%unt %wing
t% a related party credit%r.  The settlement %f this %bligati%n was accrued in the December 31, 2005
audited financial statements.
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